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CO/1 rJ/SSIO J 
Writer's Direct Dial Number: (850) 521-1706ClERI( 

Writer' s E-Mail Address:bkeating@gunster.com 

October 14, 2011 

VIA E-MAIL -MWILLIS@PSC.STATE.FL.US 
AND HAND DELIVERY 

Mr. Marshall Willis 
Director, Division of Economic Regulation 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Florida Public Utilities Company and Florida Division of Chesapeake Utilities 
Corporation/Surveillance Reports , 

Dear Mr. Willis: f(u,:t)~~ 
In accordance with ~es 25-6.1352 (3) and 25-7.1352 (3), F.A.C., Florida Public 

Utilities Company ("FPU&X~\1 Divisions) and the Florida Division of Chesapeake Utilities 
Corporation ("CFG") hereby submit an electronic copy the Companies' required 2nd Quarter 
Earnings Surveillance Reports. Hard copies will follow by hand delivery. 

If you have any questions or concerns whatsoever in this regard, please do not hesitate to 
contact me. Thank you for your consideration of this Request. 

Sincerely, 

Beth Keating 
Gunster, Yoakley & ewart, P.A. 
215 South Monroe S1., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
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FLORIDA PUBLIC UTILITIES COMPANY 

ELECTRIC DIVISION 


2ND QUARTER EARNINGS SURVEILLANCE REPORT 
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FLOR IDA PUBLIC UTILITIES COMPANY 
ELECTRIC 
RATE OF RETURN REPORT SUMMARY 
June 30, 2011 

I. AVERAGE RA TE OF RETU RN 
(JURI SDICTIONAL) 

NET OPERATING INCOME 

AVER AGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR -E ND RATE OF RETU RN 
(JURI SDICTIONAL) 

Nfl OPERATING INCOM E 

YEAR -END RATE BASE 

YEAR-E ND RATE OF RETUR N 

(1) 

ACTUAL 
PER BOOKS 

2,562,941 

$36,717,466 

6.98% 

$2,562,941 

535,290,040 

7.26% 

12) 
FPSC 

ADJU STMENTS 

(598,961) 

$4,532,282 

15132,315) 

55, 192,543 

SCHEDULE 1 

IS) 

PRO fORMA 


ADJ USTED 


52,463,980 

$4 1,249,748 

5.97% 

52,430,626 

540,482,583 

6.00"h 

III . REQU IRED RATESOF RETURN 
AVERAG ECAP ITA L STRUaURE 
IfPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 


HIGH 


6.67% 

7.10% 

7.S4% 

(3) 

'PSC 


AD JUSTED 

52,463,980 

541,249,748 

5.97% 

52,430,626 

$40,482,583 

6.00% 

IV . FINANCIAL INTEGRITY INDICATORS 

A. TIE W ITH AFUDC 

B. TIE WITHOUT AFUDC 

C. AFUDC TO NET INCOME 

D.INTERNAllYGENE RATED FUNDS 

E. LTD TO TOTAL INVESTOR FUNDS 

F. STD TO TOT AllNVESTOR FUNDS 

G. RETURN ON COMMON EQUITY 

3.71 

3.71 

0.00 

191 .47 

29 .05 

5.00 

9.12 

(4) 

PRO fORMA 
ADJUSTME NTS 

50 

50 

50 

50 

I am aware that Section 837.06, Florida Statutes, provides: 

Whoever knowingly makes a false statement in writing with the 
ihtent to mislead a public servant in the periormance of his officia l 
duty sha ll be gu ilty of i'I misdemeanor of the second degree punishable 
i'lS provided in s. 775.082, s. 775 .083. or s. 775.084. 

Cheryl M. Martin 

Director - Rcculatory Affairs 


Signature Date 



FLORIDA PU StIC UTI LITIES COM PANY 

EliCT RIC 
AVERAGE RATE OF RETURN 

For the 12 Month s En ding Ju ne 30, 2011 

RATE BASE 

PER BOOKS 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL 

ElIM. NON UTILITY PLANT 
ELIMINATE ACQUISITION ADJUSTMENT 

(I) 

PLANT IN 
SERVICE 

$86,502,6SS 

(5185,407) 
$495,204 

(2) 
ACCUMULATED 

DEPRECIATION & 
AMORTIZATION 

($44,031,042) 

$117.694 

SO 

(3) 

PLANT IN 

SERVICE 

$42 ,4 71,613 

SO 
(567,713) 
$495. 204 

(4) 
NET PROPERTY 

HELD FOR 

FUTURE USE 

SO 

(5) 

CONSTRUCTION 
WORK IN 

PROGRESS 

$575,456 

(6) 
NET 

UTILITY 

PLANT 

$43,047,069 

SO 
(567,713) 

$495.204 

(7) 

w ORKING 
CAPITAL 

~603) 

$4,104,791 

SCHEDULE 2 
PAGE 1 OF 2 

(8) 

TOTAL 

RATE BASE 

$36,717,466 

$4,104.791 

(567,713) 
$495,204 

TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

$309~ 

$86,812 ,452 

$117,694 

($43 ,913,348) 

$427,4 91 

$42 .899.104 

SO 

SO 

So 

$575,456 

$427,491 

$43.474,5 60 

$4,104,791 

(52 ,"4,812) 

$4,532,282 

$41,249,748 

flEX RATE REVENUE S SO SO SO So SO So SO So 

ADJUSTED FOR flEX RATE REVENUE S $86,812,452 1$43,913,348) $42 .899.104 SO $575, 456 $43,474.560 ($2,22 4,812) $41 ,249,748 

PROFORM A ADJU STMENTS 

TOTAL PRO FORM A ADJU STMENTS SO SO SO SO SO SO SO 

So 
SO 
SO 

PRO FORMA ADJUSTED $86,812,452 ($43,913,348) $42 ,899,104 SO $5 75,456 $4 3, 474,560 (52,"4,812) $41 ,249, 74 8 



FLORIDA PU8LIC UTILITIES COMPANY SCHEDULE 2 

ELECTRIC PAGE 20F 2 

AVERAGE RATE OF RETURN 
For the 12 Month. Ending Junl" 30, 2011 
INCOME STATEMEN T 

(11 I~I 131 141 lSI 161 (71 181 191 
GAIN/LOSS 

1101 
TOTAL 

1111 
NET 

OPERATING O&MFUEl O&M DEPREe. & TAXES OTtiER INCOME TAXES O.I.T. !.I.e. ON OPERATING OP[RATING 

REVENUES EXPEN SE OTHER AMOR TIZATION TH AN INCOME CURRENT INETI INElI DISPOS ITION EXPENSES ~ 

PER BOOKS 592,216,066 72,812,405 5 10,605,417 53,139,871 $2,250,555 5844,877 589,653,125 $2,562,941 

FPSC ADJUSTMENTS: 
1) INTEREST SYNCHRONIZATION 
2) EliMINATE FUEl REVENUES AN D EX PENS~ 
3) EUMI NATE CONSERVATION 
4)NON-UTILITY DE PRECIA TION EXPENSE 
SjlNC OME TAX SYNCH ADJUS TMENT 
6) (OSTOF FUEl REClASS 

(73.423,908) 
(5700,130) 

(73,372,696) 
IS702 ,4901 

1.262,781 11,262.7811 

(51,210) 

ISSS ,8791 
SS04 

577,027 
51,800 

57 16 
$46 7 

526,684 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 

577,027 
1573,426,TI S) 

(5701,270) 
IS7431 

526,684 
SO 
SO 
So 
SO 
So 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 
SO 

(577,021) 
52,867 
51,140 

5743 
IS26,6841 

SO 
SO 
SO 
SO 
SO 
SO 
So 
SO 
So 
SO 
SO 
SO 
SO 
SO 

TOTAL FPSC ADJUSTME NTS (574,124,038) IS72.81~,40SI ISI,262,781 1 ISI,2101 ISSS,37SI 5106,694 SO So SO (574,025,077) ~I 

FPSC ADJUSTED 518,092,028 SO ~636 53,138,661 52,195,180 5951,571 SO So SO 515,628,048 52,463,980 

PRO FORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS SO SO i!!... SO SO SO SO SO SO SO ----S-O 

PRO FORMA AOJUS TED 518,092,028 SO $9,342,636 53,138,661 52,195,180 $95 1,571 SO SO SO 515,628,048 52,463,980 



HOIIdlA 'l'l1SUC lJn~ COMG> A,NY 

ruCTlOIC 
YEAR (NO RAn OF RflURN 

For lhe 12 MC!\tM Endlnl/unelO, 2011 
IUIT!;BASE 

S~Eoo\E3 
P4CiE l o r 2 

(II 

PLAfe, ', 
SERVICE 

f21 
ACW'-Wl .\TEO 

OEPRECI.6.TlON & 
AMORTIZATION 

{31 

PLAIn IN 

~ 

f" 
NET PRO?ER TY 

HELO fOR 
fUTURE USE 

,5j 
eONST~UCTI ON 

WORK IN 
PROGRESS 

15j 
NET 

UTIUTY 
PLANT 

f7I 

WORkiNG 

~Al 

18 ' 

TOTAL 

RATE BASE 

PCR8C:li<5 SU,OI5'1,I60 1$45,39815961 $42671,264 50 5373,771 $43,045,035 (51.754,995) 535,290,040 

FPSC A,PJU5T M(NT5: 

ElIMINATIOns TO WORKING CAPITAL 
fUM , NON llTlUTY P'lAHT 

WMIMl'E ;'CQUU:mON oWJUSIM[HT 

(5186,381) 
54.57,059 

5123,799 
50 

50 
(562, ~S2 1 

5481,059 

50 
(562,~S21 
54[;].059 

$4,168,066 $4,16.8.066 
(562,5S2) 
$481,O~9 

TOTAL FPse ADJUSTMENTS $!C?.£!.. $1'3.799 $.;24411 50 50 54 24477 5-4,168,066 --­$519254) 

FPSC ADJusTED 5S6,310, 5l8 j$45,274,797 i $43095141 50 5313,111 $43,469,512 1$29869291 $4(48258) 

em",? RATE ADJ REVD>.UES 50 50 50 50 50 50 50 SO 

IJSTEDfOR COMP RATE ADJ RE\ltNIJ[ $8I,370,S3lI [ ~5.l'4d!?l. 5"3,0:1'$ 141 50 5313,111 !.43,469.51l IS2.986.929! $40,.t82,Sll 

PItO f C,~ M;" A!UUUMENl 5 

T01 .:.t, PR O FOAMA ADJUSTMENTS 50_ So 12 So 50 So SO 

SO 
SO 
50 

PRO fORM,c, ADJUSTED SSS.370,5 3S (S45,274,797) 543,095,741 so $313.171 543,469,512 JS~,986.i~9) __$~':l . ': 82,S83 



flORIDA P\l8UC vnUTlES COMf'AN't' 
ELEen']c 
YfAR [NO RAn Of RfnJRN 
fc)ll M 12 Mor«hl;EndlnrJul'le 30. 20lJ 
INCOM[ STAlEMU iT 

SCH[DUlE 3 
PAG( '2 or 2 

(1 ) 

OP ER ATING 
R;:'IENUES 

121 

O&M FU;- t 
n:pcl'~~i 

(3) 

O&M 
OTHER 

I') 

DEPR EC. & 
;'.'.10RTIZAT: ON 

151 

TAX E$OTHE R 
THAN INCO ME 

I') 

I "'CC'o'I~ TAXE$ 
CURRENT 

(7) 

D.I.T. 
(,'IU! 

lSi 

'. I.e. 
\N£TI 

I') 
GAIN/lOSS 

ON 
DI5P051T1OH 

110) 
10TAl 

OP(AAl ING 
E:l(IENSES 

(11) 
NFT 

OP[ IUT'*'Ia 
INCOME 

PER6COK.S $92,21i;.C S& 72,812,40$ $10.6OS,.:117 $3,}39,871 $2.250.5$5 $844,.877 $99,6$3.125 $2,562.94 1 

FPJ,cADJuSTM£N'T$: 
11 j;NfEIIIE.S1 s'tNCIi1lOHtlAnOtl $110.381 $l1o.lI l (S110.)811 
"2 1 QlM,NATl r UUlUVL'IIUE$ A.NO (XPENS~ (73.423, '908) (73.372,696) ($55.879) $1.800 ($73,426, n s) S2,.86 7 

3) ruMINATE CONsnVAnON ($1OO, U OI ($702,490) S5C4 $716 ($70l,nO) Sl.1':'O 
4 1~ON· U1 IU1"\' rxP~ [C1"no N E XPE~Sr. ($1,210) SO" (S74.!1) $] 43 

~ IiNCO""' [ llo);.5YNC H ADJUSTMEN T 
it COST OF Fun IU CLASS 1 ,~62,7S 1 (1.26 ~ , n ll 

$26.68.4 
SO 

$26, &9 4 
SO 

($ZEi.6SJ) 
so 

so so so 
so so SO 
SO SO SO 
SO SO SO 
$0 SO SO 
SO SO SO 
So So So 
so So So 
So So So 
$0 So So 
$0 so so 
so So So 
So so so 

TOTAt rpsc AOJUSTMOflS (S7~ 124,018) ($72812,405) (51262781! (S l,2 10) (S55,375j $1':~ 048 So So So {Sn,99 1,723! ISB2J15! 

fPSC ADJU$T[O 5 18,092,028 so 59,).4 2,636 S] .138,661 521195180 5984,925 $0 so So 515,661.402 $Z,430,626 

PRO fOR MA ADJUSTMO.1S 

TOTAl Ml O fORMA ADJUSTMENTS So $0 So so so So so So so so So 

PRO 'ORMA AOJu1ftO 518,()92.028 so 59.34Z.636 S.U3a,661 S2, 195, 180 5984,925 so so So 515,661.A02 $1.430.626 



H Oi'UDA f'UIlo UC UnUTIES COMPANY SCHWUl E 4 

flECTlllC 
CAPITAL stRUCTURE 
Jvnll:30,2'01 1 
fPS( ADJUST E.D 8MIS 

lOWPOl il.'T MIDPO INT HIGH POI ~fi' 

COST WEIGI1TED 
ADJUST[O I\,\TI O 

..c. D!UST:..~ E."TS COS T WEIG HTED COST VJ EIGHTE D 
RATE COST RATE COST 

AVE RAGE 
RA TE (OST 

(, .) PER SOO KS NON-UTILI TY '001(5 PRO-RATA S?EClFIC BALANCE 1%1 :" "I"" " 
1 ~.CX;~ 5.24% (OMMOH EQUITY $ 1,,238,571 ($6 7,713) $ 15,1 70,858 $1,3 48,2.45 $-495,204- $18,014,307 43,67% 10,00% 4.37% 
 11 .00% 4. SO% 


7.03% l.3S~ 
 7.03% 1.35% 
$6.711,967 56,71 1.').;7 51,222 ,594 $7,934,5 41 19,24% 7.03% 1.35%LONG TERM DE BT 

1.63"- 0 ,05% 1.63% 0.05%SHORT TeRM DEaT $1, 154,1 50 $1.154,150 $210,231 $1.364,381 3.31% 1.63% 0 .05% 

$1.777.204 51,777,204 $323,721 $2 ,100,925 5._ 5 ,~ 0.31% 0. 31% 5.59 ... 031%STD RE Fl HANf:ED ltD ".~ 

6.32% 0. 59;. 
 6.32% 0.5 9% 
53,865,002 53,865.001 $3,865,002 9.37% 6.32% 0.59%CUSTOMeR DEPoSrfS 

0.C'i.:n(. 0 .00% 0 .00% 0 .00% DEF1U£D INCOM[ TAXES $7,944,6 13 57,944,613 57,944,613 19.26% 0.= 0.""" 

6.95% 0.00% TAX CREDITS· WEIGHTED COST 525.979 $25,979 $25,979 0.06% 6.51% 0 .00% 6.08" 0.00% 

TOTA.l AvERAGE $36,717,466 ($6 7,7131 5 3G,~9,753 $4,10<1.791 $495,204 $4 1,249, 7-48 100·00% 1 6.67%1 7.1O'Y.. 1 754% 

61.2 4% 
LOWPOINT MI DPOINT HIGH POINT 

ADJUSTM ENTS COSI WEIGHTED COST WE IGH l ED COST WE IG!-" :~:> 

ADJUSTED RAno RAT( COST RATt': COST RA TE COST 
YEAR·END PE RBOOKS NON·unurr BC:lKS PRO-RATA SPECIFIC BALANCE % %)" I " " " " 

COMMON EQUITY $15,624,407 ($62,582) $15,561,825 $2,947,093 54 87,059 518,995,977 46.92% IO,~ 4.69% 12.00% 5.63" l UX)"" 5. 16% 

58,159,816 $8,159,8l6 $1,760,796 $9.920,612 24,51% 583" 1.43"­ 5.83% 1.4 3% 5.83% 1.43% LO~G T£R'''' OEBT 

SHORT TUM oar 11 .4S,," 0.10% 11 .48% 5278,870 5278, 870 $60,177 5] 39,N 7 0. 84% 11.48% 0 .10% 0.")" 
,0STD REJINANCl:.O LTD 0.00% O.IX>%SO so O.O-~ O.OO~ 0.00% 0.00% 0.0010 

aJSTOMER DepOSITS 53,875.6-8.4 $3,875,684 $3,875,684 9.57% 6.32% 0."'" 6.32')1. 0._6.32% 0.100'-' 

OEFHA£t> IH<:OME TAXES o.rer., 0.00%57,3 3].384 $7,332.484 $7,33 2,484 18.11% 0.00% 0.00% 0.00.< 0.00% 

TA.X ~rom. . wtKiHITO COST $18, 779 $18,779 $18,779 005% 6,31% 0,00% 6.75% 0.00% 5.87% o.a]% 

iOTA\. Y[U-{N D $35.290.040 so 535,227,458 54 ,768,066 $-487,059 540,482,583 lOO.CI()% 6 ,8] " 7.2 9% 776% 

64.93% 

http:1,348,2.45

